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Original: ENGLISH
REPORT BY THE DIRECTOR-GENERAL

OPCW INCOME AND EXPENDITURE
FOR THE FINANCIAL YEAR TO 30 JUNE 2012

1. In paragraph 14.1 of the report of its Forty-First Session (EC-41/5, dated 1 July 2005),
the Executive Council (hereinafter “the Council”) noted the report of the Eighteenth
Session of the Advisory Body on Administrative and Financial Matters (ABAF-18/1,
dated 13 May 2005), including its view that the Director-General should report
quarterly to the Council on income and expenditure.

2. The Director-General hereby submits to the Council, as annexes to this report, the
following detailed statements indicating the income-and-expenditure performance of
the OPCW for the 2012 financial year to the end of its second quarter, together with
information on prior years, where this is useful for comparative or explanatory
purposes:

@) status of income:

Q) Annex 1: “Status of Assessed Annual Contributions of Member States
as at 30 June 2012”;

(i)  Annex 2: “Multi-year Payment Plans Approved by the Conference of
the States Parties as at 30 June 20127,

(iii)  Annex 3: “Member States That, as at 30 June 2012, Were in Arrears in
Respect of Annual Contributions Assessed for Previous Years, in an
Amount Equal to or Exceeding the Amount of Contributions Due from
Them for 2010 and 2011™;

(iv)  Annex 4: “Status of Annual Contributions from Signatory States as at
30 June 20127,

(V) Annex 5: “Reimbursements  for  Inspections Invoiced  Under
Articles IV and V of the Chemical Weapons Convention for the
Financial Year to 30 June 2012”; and

(vi)  Annex 6: “Payment Performance with Respect to Reimbursements for

Inspections Under Articles IV and V of the Chemical Weapons
Convention as at 30 June 20127,
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(b) status of expenditure:

Q) Annex 7: “Statement of Appropriations by Funding Programme and
Subprogramme for the Financial Year to 30 June 2012”;

(©) cash position:

0] Annex 8: “Bank Balances as at 30 June 2012”;

(d) special accounts and trust funds:

Q) Annex 9: “Status of Special Accounts and of the Voluntary Fund for
Assistance as at 30 June 2012”; and

(i)  Annex 10: *“Status of Trust Funds as at 30 June 2012”.

3. The Technical Secretariat (hereinafter “the Secretariat™) did not draw on the Working
Capital Fund (WCF) during the financial year to date. The level of the WCF at the
reporting date stood at EUR 9,912,470.*

4, All amounts herein are given in euros. Comparative information on prior years refers
to the situation as at the end of a given year or to the entire year.

Annexes (English only)

! This amount is not equal to the bank balance of the WCF as specified in Annex 8. The difference can

be explained by advances receivable and interest accumulated on the WCF bank account during 2012,
which will be transferred to the General Fund. This is done on a half-yearly basis.
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Annex 3

MEMBER STATES THAT, AS AT 30 JUNE 2012, WERE IN ARREARS

IN RESPECT OF ANNUAL CONTRIBUTIONS ASSESSED FOR PREVIOUS YEARS
IN AN AMOUNT EQUAL TO OR EXCEEDING THE AMOUNT OF
CONTRIBUTIONS DUE FROM THEM FOR 2010 AND 2011°

Arrears in Annual Contributions Minimum

State Party 1997-2009 | 2010 | 2011 A:_rc:at;rlsﬁ Payment
B Required’

1 | Antigua and Barbuda 6,965 1,369 1,377 9,711 6,966
2 | Belize 474 680 684 1,838 475
3 | Cape Verde 4,250 680 684 5,614 4,251
4 | Central African Republic 2,225 680 684 3,589 2,226
5 | Comoros 2,284 680 684 3,648 2,285
6 | Democratic Republic of the Congo 8,677 2,053 2,065 12,795 8,678
7 | Djibouti 2,691 680 684 4,055 2,692
8 | Dominica 5,822 680 684 7,186 5,823
9 | Dominican Republic 12,376 28,739 28,909 70,024 12,377
10 | El Salvador 137,701 13,001 13,078 163,780 137,702
11 | Grenada 474 680 684 1,838 475
12 | Guinea 25,200 1,369 1,377 27,946 25,201
13 | Guinea-Bissau 1,081 680 684 2,445 1,082
14 | Honduras 9,989 5,474 5,506 20,969 9,990
15 | Jamaica 18,651 9,580 9,636 37,867 18,652
16 | Kyrgyzstan 4,303 680 684 5,667 4,304
17 | Liberia 2,633 680 684 3,997 2,634
18 | Madagascar 693 2,053 2,065 4,811 694
19 | Marshall Islands 2,184 680 684 3,548 2,185
20 | Micronesia 3,270 680 684 4,634 3,271
21 | Mongolia 1,037 1,369 1,377 3,783 1,038
22 | Nauru 4,783 680 684 6,147 4,784
23 | Nicaragua 7,450 2,053 2,065 11,568 7,451
24 | Niger 17,994 1,369 1,377 20,740 17,995

Paragraph 8 of Article VIII of the Chemical Weapons Convention (hereinafter “the Convention™)
states the following: “A member of the Organization which is in arrears in the payment of its financial
contribution to the Organization shall have no vote in the Organization if the amount of its arrears
equals or exceeds the amount of the contribution due from it for the preceding two full years.” In
assessing Member States’ voting rights in any given year, the Secretariat, following past practice, does
not factor into its calculation of arrears any amounts still outstanding for the current year, and takes
into account only amounts outstanding from annual assessments for previous years. Member States
that joined the Convention during the preceding two years are not included in this assessment.

Does not include arrears from Member States relating to the Preparatory Commission or the WCF.

This minimum payment is required so that arrears are reduced to an amount that does not exceed the
amount of contributions due from the Member State for 2010 and 2011, pursuant to paragraph 8 of
Article VIII of the Convention. Any arrears from Member States relating to the Preparatory
Commission or the WCF have not been included in the minimum payment required. The OPCW’s
Financial Regulation 5.6(a), as amended by the Conference (C-9/DEC.11, dated 2 December 2004),
requires that payments made to the OPCW by a Member State, other than contributions under
Articles IV and V of the Convention, be credited first to any arrears in advances to the WCF and then
to any arrears in assessed annual contributions, in the order in which these contributions were assessed.
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Arrears in Annual Contributions Minimum
State Party 19972009 | 2010 | 2011 ArTrOtarI s | Payment
B €ars” | Required’
25 | Palau 838 680 684 2,202 839
26 | Paraguay 52,385 4,790 4,818 61,993 52,386
27 | Rwanda 141 680 684 1,505 142
28 | Saint Vincent and the Grenadines 4,929 680 684 6,293 4,930
29 | Sao Tome and Principe 4,303 680 684 5,667 4,304
30 | Sierra Leone 3,628 680 684 4,992 3,629
31 | Solomon Islands 357 680 684 1,721 358
32 | United Republic of Tanzania 2,873 5,474 5,506 13,853 2,874
33 | Vanuatu 2,926 680 684 4,290 2,927
Total 355,587 92,293 92,836 540,716 355,620
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STATUS OF ANNUAL CONTRIBUTIONS FROM SIGNATORY STATES

AS AT 30 JUNE 2012
Balance Outstanding Overpayment
State Party 1993 - 1997 1993 - 1997
(Prep. Comm.) (Prep. Comm.)
1 | Israel - 13,595
2 | Myanmar - 887
Totals - 14,482
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CHEMICAL WEAPONS CONVENTION AS AT 30 JUNE 2012°
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1997 — 2008

2009

2010

2011

2012

Total

Budgeted reimbursements

59,357,981

5,392,800

6,239,400

5,885,100

2,972,200

79,847,481

Amounts invoiced:

During the year in question for
that year

38,816,930

4,077,318

4,662,904

4,204,207

702,027

52,463,386

For the year in question, but
not until the following year

10,789,172

721,457

317,290

11,833,929

Total amounts invoiced

49,606,102

4,804,775

4,980,194

4,204,207

702,027

64,297,314

Amounts received:

During the year in question for
that year

20,687,556

1,819,236

1,648,309

2,873,839

425,663

27,454,615

For the year in question, but
not until the following year

25,712,720

2,835,982

3,142,406

1,267,601

32,958,707

For the year in question, but
not until the second year
following

2,148,680

NA

NA

2,148,680

For the year in question, but
not until the third year
following

732,089

NA

732,089

Total amounts received

49,281,045

4,655,218

4,790,715

4,141,440

425,663

63,294,090

Total amounts outstanding
(lines 4 less 9)

325,057

149,557

189,479

62,767

276,364

1,003,224

11

Overpayments

(1,691)

(1,691)

Performance:

Difference between the amount
budgeted for and that invoiced
(line 4 less line 1)

(9,751,879)

(588,025)

(1,259,206)

(1,680,893)

(2,270,173)

(15,550,167)

Difference between the amount
budgeted for and that received
during the year in question
(line 5 less line 1)

(38,670,425)

(3,573,564)

(4,591,091)

(3,011,261)

(2,546,535)

(52,392,866)

Difference between the amount
budgeted for and that
eventually received for the year
(line 9 less line 1)

(10,076,927)

(737,582)

(1,448,685)

(1,743,660)

(2,546,537)

(16,553,391)

Difference between the amount
invoiced and that received
during the year in question
(line 5 less line 4)

(28,918,546)

(2,985,539)

(3,331,885)

(1,330,368)

(276,362)

(36,842,699)

Amounts reported in the annual financial statements may differ from the results given in this report,

because accrual estimates are used in the annual financial statements. In this context, accrued income
is recognised in the financial statements, but the performance reflected in this report incorporates only
income that has been invoiced.

10

In accordance with Financial Regulation 5.6(b), as amended by the Conference (C-9/DEC.11),

payments made by a Member State pursuant to Articles IV and V of the Convention are credited to the
specific invoices referred to by the Member State.
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Annex 8

BANK BALANCES AS AT 30 JUNE 2012

Balance
Bank Account As at As at

30 June 2012% 31 December 2011
General Fund 21,881,346 3,290,496
Working Capital Fund 9,906,975 9,921,722
Voluntary Fund for Assistance (Article X) 1,485,708 1,426,389
OPCW special accounts
Special account for the OPCW Equipment Store 355,900 351,213
Special account for designated laboratories 1,034,273 922,179
Total OPCW special accounts 1,390,173 1,273,392
OPCW trust funds
Trust fund for regional seminars 233,682 117,560
Trust fund for courses for personnel of National Authorities 133,561 133,528
Trust fund for the implementation of Article X 129,788 85,647
United States voluntary trust fund 1,695,706 1,726,445
Trust fund for the Associate Programme 5,023 5,016
Trust fund for the Internship-Support Programme 5,910 5,908
Trust fund for the procurement of GC-MS™ systems 72,956 72,937
Trust fund for implementation of Article VII obligations 103,295 286,171
Trust fund for the Scientific Advisory Board 74,827 38,843
European Union support for OPCW activities in 2009 212,384 222,621
OPCW NGO™ trust fund®™ 471 2,595
Trust fund for the Conference on International Cooperation
and Chemical Safety and Security 20,237 10,226
Trust fund for training® 29,824 -
Trust fund of Canada for Libya 4,555,279 -
Total OPCW trust funds 7,272,943 2,707,497

12

Balance As at Reporting Period” in Annexes 9 and 10 for the following reasons:
@ The interest receivable is included as income in Annexes 9 and 10, but has not been included

in the bank balances given in Annex 9.

The bank balances of the special accounts and the trust funds will usually differ from the “Fund

(b) Inter-fund transfers between the General Fund, trust funds, and special accounts are included
in the income-and-expenditure amounts in Annexes 9 and 10; the related bank transfers have

not yet been executed.
Gas chromatography-mass spectrometry.
NGO = non-governmental organisation.

13
14
15

The trust fund to broaden NGO participation in OPCW events was established in 2008. It was closed

in 2010, following completion of activities relating to the participation of a broader group of NGOs
from Africa, Asia, and Latin American in an OPCW event in 2009. The trust fund has been re-opened
in 2011 to account for new activities relating to the general meeting of the Chemical Weapons

Convention Coalition (CWCC) in The Hague in April 2011.
The trust fund for training was established in March 2012 to support leadership training in the OPCW.

16
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DESCRIPTION OF TRUST FUNDS

Trust fund for regional seminars

This fund was assumed by the OPCW in 1997 to assist
in meeting the costs associated with regional seminars.
Contributions to date: EUR 1,022,076

Trust fund for courses for
personnel of National
Authorities

This fund was assumed by the OPCW in 1997 to assist
in meeting the costs associated with courses for
personnel of National Authorities.

Contributions to date: EUR 323,451

Trust fund for training
(Japanese contribution)

This fund was established in 2002 to meet the costs of
training not covered in the Programme and Budget.
Contributions to date: EUR 468,900

Trust fund for the
implementation of Article X

This fund was established in 2002 to meet costs
associated with the implementation of requirements
under Article X in relation to the provision of
assistance and protection, on request, to any Member
State in the event of the use or threat of use of chemical
weapons.

Contributions to date: EUR 1,574,549

United States voluntary trust
fund

This fund was established in 2002 to meet costs
associated with the inspection-and-verification regime
and with international cooperation (including support
for enhancing national measures to combat chemical
terrorism).

Contributions to date: EUR 2,477,708

Trust fund for the Associate
Programme

This fund was established in 2002 to accept voluntary
contributions in support of the Associate Programme.
Contributions to date: EUR 572,324

Trust fund for the procurement
of GC-MS systems

This fund was established in 2003 to finance the
procurement of GC-MS systems to support on- and
off-site chemical analysis.

Contributions to date: EUR 620,000

Trust fund for the
implementation of Article VII
obligations

This fund was established in 2004 to finance OPCW
activities in the framework of the plan of action for the
implementation of Article VI obligations.
Contributions to date: EUR 819,193

Trust fund for the
Internship-Support Programme

This fund was established in 2005 to finance four
internships at OPCW Headquarters and the OPCW
Laboratory.

Contributions to date: EUR 160,731

European Union support for
OPCW activities 2009

This fund was established in 2009 to support OPCW
activities in the framework of the implementation of
the European Union Strategy against Proliferation of
Weapons of Mass Destruction.

Contributions to date: EUR 2,037,802
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Trust fund for the Scientific This fund was established in 2005 to provide additional
Advisory Board financial support to the Scientific Advisory Board.
Contributions to date: EUR 270,189
Trust fund to broaden NGO This fund was established in 2008 to support

participation in OPCW events participation of a broader group of NGOs from Africa,
Asia and Latin America in OPCW events.
Contributions in 2009: EUR 6,760

In 2011 new contributions are being made to support
the CWC Coalition general meeting in The Hague in
April 2011.

Contributions as at 31 March 2011: EUR 34,112

Trust fund for the Conference on | This fund was established in January 2011 to support
International Cooperation and the Conference on International Cooperation and
Chemical Safety and Security Chemical Safety and Security, which was held on

12 and 13 September 2011, as part of the celebrations
of 2011 as the “International Year of Chemistry” (as
declared by the United Nations General Assembly).
Contributions to date: EUR 129,444

Trust fund for training This fund was established in March 2012 to support the
OPCW in its transition as its main activities change
focus, with work on verifying destruction of chemical
weapons stockpiles moving towards completion.
Contributions to date: EUR 29,825

Trust fund of Canada for Libya | This fund was established in April 2012 to assist the
Libyan chemical weapons destruction programme.
Contributions to date: EUR 4,554,078




	OPCW INCOME AND EXPENDITURE
	FOR THE FINANCIAL YEAR TO 30 JUNE 2012

