OPCW Executive Council

Ninety-Fourth Session EC-94/DEC.1
7 —9July 2020 8 July 2020
Original: ENGLISH

DECISION

AMENDMENTS TO THE OPCW FINANCIAL REGULATIONS AND RULES

The Executive Council,

Recalling that the Conference of the States Parties (hereinafter “the Conference”) adopted the
OPCW Financial Regulations at its First Session (C-/DEC.3, dated 14 May 1997) and
amended them at its Eighth, Ninth, Eleventh, Fifteenth, Sixteenth, Seventeenth, and
Twenty-Second Sessions (C-8/DEC.4, dated 22 October 2003, C-9/DEC.11 and C-9/DEC.12,
both dated 2 December 2004, C-11/DEC.6, dated 7 December 2006, C-15/DEC.5, dated
1 December 2010, C-16/DEC.7, dated 30 November 2011, C-17/DEC.6, dated
27 November 2012, and C-22/DEC.12, dated 30 November 2017);

Recalling also that the Executive Council (hereinafter “the Council”), in accordance with
Financial Regulation 16.2, approved the Financial Rules of the OPCW at its Forty-Sixth
Session (EC-46/DEC.6", dated 5 July 2006) and amended them at its Sixty-First and
Eighty-Sixth Sessions (EC-61/DEC.7, dated 1 July 2010, and EC-86/DEC.7, dated
11 October 2017);

Recalling further Financial Regulation 16.1, which states in part that “[a]ny proposed
amendments to these Regulations, whether initiated by a State Party or the Director-General,
shall be submitted by the Director-General, through the Executive Council, to the Conference
of the States Parties™;

Recalling further Financial Regulation 16.2, which states in part that “[t]he Financial Rules,
and any subsequent amendments thereto, shall be submitted to the Executive Council for
approval”;

Taking into account the Note by the Technical Secretariat (hereinafter “the Secretariat)
entitled “Proposed Amendments to the OPCW Financial Regulations and Rules”
(S/1869/2020/Rev.1, dated 24 June 2020);

Considering that, at its Twenty-Fourth Session, the Conference approved the OPCW’s
transition from an annual to a biennial programme and budget cycle (C-24/DEC.11, dated
28 November 2019), and that the first biennial programme and budget covering the period
20222023 will be prepared in 2021;
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Noting that the Conference, in order to enable this transition to a biennial programme and
budget, requested the Director-General to submit in 2020 to the Council, for its consideration
and approval, proposed amendments to the Financial Regulations and Rules;

Noting also that the Conference requested the Director-General to submit, through the
Council, to the Conference for its consideration and approval at its Twenty-Fifth Session,
proposed amendments to the Financial Regulations and Rules;

Understanding that, once the proposed amendments to the relevant Financial Rules have
been approved by the Council and the proposed amendments to the relevant Financial
Regulations have been approved by the Conference, these amendments would take effect
from 1 January 2021;

Further noting that the Advisory Body on Administrative and Financial Matters (ABAF), in
the report of its Forty-Seventh Session (ABAF-47/1, dated 2 August 2019), reviewed the
proposed amendments to the Financial Regulations and Rules and expressed its support for
putting forward to States Parties the concept of biennial budgeting for the Organisation as
well as the proposed changes to the Financial Regulations and Rules that would be required
to implement this;

Understanding also that the suggestions made by the ABAF were incorporated into the
proposed amendments to the Financial Regulations and Rules, as outlined in the
aforementioned Note S/1869/2020/Rev.1 by the Secretariat;

Acknowledging that the same level of information and reporting that is currently provided to
States Parties under the existing Financial Regulations and Rules would continue with
biennial budgeting, and that the assessed contributions of States Parties would continue to be
invoiced on an annual basis, and not up front for the two years of the biennium; and

Noting at the same time that, as part of the review of the Financial Regulations and Rules,
the Secretariat took the opportunity to make two further changes to definitions in areas not
linked to biennial programming and budgeting, by adding the definition of “Advisory Body
on Administrative and Financial Matters” and by correcting the definition of “special funds”
to bring it in line with Financial Regulation 6.9;

Hereby:

Recommends that the Conference at its Twenty-Fifth Session amend the Financial
Regulations of the OPCW annexed hereto; and

Approves the amendments to the Financial Rules annexed hereto, subject to the approval of

the amendments to the Financial Regulations of the OPCW, also annexed hereto, by the
Conference at its Twenty-Fifth Session.

Annex:  Amendments to the Financial Regulations and Rules of the OPCW
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